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IRS Updates



“Tax Pro Account” Launched July 18
https://www.irs.gov/tax-professionals/use-tax-pro-account
https://www.irs.gov/pub/foia/ig/wi/wi-21-0721-0914.pdf
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Tax Pro Account is an online system, available to the public on July 
18, 2021, that allows individual tax professionals to securely request 
third party authorizations for an individual taxpayer as power of 
attorney (POA) or tax information authorization (TIA), in lieu of filing 
a paper Form 2848, Power of Attorney and Declaration of 
Representative, or Form 8821, Tax Information Authorization. The 
Tax Pro Account application does not have the full capability that 
the forms allow.



“Tax Pro Account” Launched July 18

5



“Tax Pro Account” – IRM Details
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IRM 21.2.1.63
Access requires the tax professional to verify their identity and 
pass a rigorous authentication process using Secure Access 
eAuthentication.

Authorizations for POA and TIA may be requested from tax year 
2000 through the current year, plus three additional years. For 
2021 authorizations may be requested for 2000-2024. 



“Tax Pro Account” – What is Supported?
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The following matters are supported:
 Form 1040 Income Tax 
 Split Spousal Assessment or Form 8857 Innocent Spouse Relief  
 Shared Responsibility Payment  
 Shared Responsibility Payment – Split Spousal Assessment  
Civil Penalty (limited to periods of March, June, September, and 

December) 

All other Tax Matters will require the filing of a paper Form 2848 
or Form 8821.



“Tax Pro Account” – Replaces Prior Authorizations
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Submission of a new request for authorization via Tax Pro 
Account will replace any prior or existing authorization, of the 
same authorization type (POA or TIA) on the taxpayer’s account 
for the tax period(s) and tax matter(s) requested, as shown in 
the Form 2848 or Form 8821 instructions.



“Tax Pro Account” – Example
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Enrolled agent Grayson Smith has authority on taxpayer Mary 
Johnson’s account for tax years 2000 – 2018. 
A new request for authority is made for 2017 – 2024 by Michael 
Williams on Mary Johnson’s account. 
Once the request is processed, Grayson Smith will only have authority 
for 2000 –2016, as Michael William’s request via Tax Pro Account will 
invalidate Grayson’s authorization on 2017 and 2018. 
In order to preserve Grayson Smith’s authority on 2017 – 2018, Mary 
Johnson will have to file a Form 2848 or Form 8821, check the box to 
maintain a prior authorization and include a copy of Grayson Smith’s 
authorization.



“Tax Pro Account” – Multiple Representatives
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Each third-party must complete their own authorization request 
and submit it to the taxpayer’s IRS online account.  

The taxpayer must sign all of the online authorization requests 
on the same day.

Only two third parties can receive copies of IRS notices and 
communications for each authorization type.



“Tax Pro Account” – Additional Limitations
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Tax Pro Account does not support the following functionality: 

Specific Use Not Recorded on CAF (line 4 of Form 2848 and 
Form 8821) 

Additional Acts Authorized (line 5a on Form 2848) 

Specific Acts Not Authorized (line 5b on Form 2848) 

Retention/Revocation of Prior Power(s) of Attorney (line 6 on 
Form 2848), Retention/Revocation of Prior Tax Information 
Authorizations (line 5 on Form 8821) 
Any options not available on Tax Pro Account will require the 

filing of a paper Form 2848 or Form 8821.



“Tax Pro Account” – Process
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Step One: The professional enters their information and it will be 
verified for accuracy against IRS records. 
 If it’s incorrect, it will not pass validation and the professional will be given 

an error message and the opportunity to correct their entry.

Step Two: The professional enters the taxpayer’s information, which will 
be accepted without validation against IRS records to prevent any 
response from being used as phishing for taxpayer data.
 If the taxpayer’s information matches IRS records, the request will be sent to 

the taxpayer’s online account for their approval or rejection. 
 If the taxpayer’s information does not match IRS records, the request will 

remain in the Tax Pro’s account and not be forwarded to the taxpayer. The 
tax professional will have the ability to cancel the request.



“Tax Pro Account” – Process

13

Step Three: The tax professional enters the tax periods and tax matters 
and indicate whether they wish to receive notices and 
communications the IRS sends to the taxpayer. 

Step Four:  The tax professional will have the ability to review, edit and 
submit the request. They must check the box to select the information 
in the Declaration of Representative. They must enter their credentials 
and electronically sign the request. 

Step Five: The tax professional submits the request, and if successfully 
submitted, they will receive a confirmation of submission. 
 The tax professional can now cancel this request, until the taxpayer takes 

action on it. Once the taxpayer approves or rejects this request, the tax 
professional can no longer cancel it. 



“Tax Pro Account” – Process
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Step Six: The taxpayer must then access their online account to review 
and electronically sign the request.
 If the authorization request is approved and processed into the CAF database, 

the authorization will show on the tax professional’s Authorization list as 
Approved.  
 If the taxpayer rejects the request or if it fails to write to CAF, it will be removed 

from the tax professional’s Authorizations list and they will not be able to view 
the status. 
 If the taxpayer approves the request and it goes into a "processing" status, 

meaning it will attempt to be processed in the next 48 hours, it will be removed 
from the tax professional’s list. The item will be removed from their list because 
the tax professional can no longer cancel it and it is not written to CAF. If this 
authorization is later processed to the CAF database, it will show in the tax 
professional’s Authorizations table as Approved



“Tax Pro Account” – Process
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Once signed and processed, the request must follow the same 
revoke or withdraw guidelines as a paper Form 2848 or Form 
8821. The person wanting to revoke or withdraw must print a 
copy of the authorization and submit it following the Form 2848 
or Form 8821 instructions for revoke or withdraw.
Tax Pro Account is not an e-Services product and is not 
supported by the EPSS Help Desk.



Tax Reform Proposals 



What’s the Status?
Several weeks ago, Congressional leaders announced a $1 

trillion bipartisan agreement on physical infrastructure ($579 
billion in new spending).
Senator Schumer filed cloture to begin debate (no bill had 

been written), but yesterday’s vote failed (all 50 Republicans 
voted no).

Will likely come up again next week, and there is suggestion 
that 60 votes may be possible (to begin debate) if several 
details are worked out.
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What’s the Status?
Senate scheduled to take recess August 6.
Could delay recess.
Schumer had wanted to pass physical infrastructure bill AND 

pass budget resolution before recess to prepare for creating 
and passing $3.5 trillion human infrastructure bill late summer 
(American Families Plan).
CBO announced yesterday that debt limit will be reached in 

October or November…
Budget reconciliation bill could potentially include: physical 

infrastructure (if no agreement is reached), human 
infrastructure, and provision to suspend debt ceiling.
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What’s the Status?

19



Iowa Tax Update



SF 608 – Penalties and Waivers
Effective July 1, 2021

https://tax.iowa.gov/changes-tax-penalties-and-penalty-waivers

In general, the goal of these changes is to make the penalties 
and waivers easier to understand and implement and to answer 
questions on various topics. These changes are either taxpayer-
neutral or taxpayer-friendly; the goal is not to create new 
scenarios where taxpayers will be subject to penalties they were 
not previously. These penalty and waiver provisions generally 
apply to all taxpayers for all tax types.
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SF 619
The Governor signed SF 619 into law on to the Governor on June 
16.
◦ https://www.calt.iastate.edu/blogpost/iowa-legislature-sends-

significant-tax-bill-governor
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Key Tax Provisions
1. Phase-out of Iowa inheritance tax
 Reduce by 20 percent each year, beginning in 2021. Gone 

by 2025.
2. Exclusion from income for COVID-19 grants (livestock 

producer relief fund, etc.)
3. Couple with federal bonus depreciation
4. Lower tax rates in 2023 (high of 6.5 percent)
5. Enhance beginning farmer tax credit
 Include buildings without land, multiple contracts, 15-year 

eligibility 
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Exclusion from Income for COVID-19 Grants
Exempts from Iowa corporate and individual income tax liability 

the proceeds of COVID-19 grants received by taxpayers 
through COVID-19 assistance programs administered by the 
Economic Development Authority, the Iowa Finance Authority, 
and the Department of Agriculture and Land Stewardship. 
 Issued between March 17, 2020, through December 31, 2021, 

and applies to tax years through 2023. 
Applicable grants include, among many others, those made 

available through the Iowa Livestock Producer Relief Fund and 
the Iowa Beginning Farmer Debt Relief Fund.
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Exclusion from Income for COVID-19 Grants
New guidance yesterday: https://tax.iowa.gov/idr-releases-

updated-tax-guidance-qualifying-covid-19-grants-income-
franchise-tax-exclusion

Exclusive list of grants eligible for income exclusion.
File an amended return, excluding the grant from income, if 

eligible.
Does grant impact expense deductions?
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Fix for Fiscal-Year PPP Recipients
 The law allows those who received a PPP loan during a tax year 

beginning in 2019 to deduct expenses paid by forgiven 
proceeds in the same way as other taxpayers.

Guidance issued July 16:
https://tax.iowa.gov/iowa-nonconformity-federal-

consolidated-appropriations-act-2021
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Bonus Depreciation
 The bill couples Iowa tax law with federal bonus depreciation for 

qualified equipment and other capital assets purchased on or after 
January 1, 2021. Current federal law provides for a phase-out of 
bonus depreciation over the next five years. Iowa law, which 
currently disallows bonus depreciation, will now align with the 
federal provisions:

 Through 2022    100 percent
 2023                    80 percent
 2024                    60 percent
 2025                    40 percent
 2026                    20 percent
 2027                    None
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Business Interest Deduction 
 The bill would also allow taxpayers to remain not subject to the 

federal business interest deduction limitation for state purposes, 
even if they take bonus depreciation.

Guidance issued June 29:
https://tax.iowa.gov/business-interest-expense-conformity
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Beginning Farmer Tax Credit Enhancement
Still 5 percent credit for cash rent lease and 15 percent credit for 

share lease.
Great opportunity for those renting to a beginning farmer.

Allows rental of buildings (without land) to count for the credit.
 Increases eligibility for participation from 10 to 15 years.
Allows landlords to enter contracts with multiple beginning farmers
$50,000 per year, per contract, not per taxpayer.
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Beginning Farmer Tax Credit
Apply for a lease that begins in 2021, August 1 is the application 

deadline.
 Two-year to five-year lease is required.

Contact Steve Ferguson with IFA, steve.ferguson@IowaFinance.gov 
(515.452.0467), if you have questions.
https://www.iowafinance.com/beginning-farming-programs/
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Remove Contingencies for Lower Tax Rates
 Iowa’s 2018 tax reform legislation, SF 2417, provided that in 2023, if 

two revenue contingencies were met, Iowa’s individual income tax 
rates would be significantly restructured and lowered. 
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Remove Contingencies for Lower Tax Rates
Seeing that revenue targets would not be met, bill would remove 

them. New rates, lowered from a top rate of 8.43 percent to 6.5 
percent, will be enacted in 2023.
But also, other provisions will automatically kick in:
 Loss of federal deductibility for individuals
 Iowans will not be allowed to deduct from Iowa income federal 

income tax payments made after 2022.
 Iowa law already provides that corporations will not be allowed 

to deduct federal tax payments made in 2021 or later. 
 Limitation of capital gain deduction to sale of real property in a 

“farming business” sold to a “relative.”
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Inheritance Tax Phase-Out
Under current law, no inheritance tax is due on shares passing to 

spouses or lineal ascendants and descendants. An inheritance tax 
ranging from 5 – 15 percent, however, is imposed upon property 
passing to non-exempt beneficiaries. 
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Current Law
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Inheritance Tax Phase-Out
Beginning with those dying on or after January 1, 2021, the bill 

phases out the effective inheritance tax rate by 20 percent each 
year over the course of four years, eliminating the tax completely 
for deaths occurring on or after January 1, 2025.
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Early Childhood Development Credit / Child Dependent 
Care Credit
Beginning January 1, 2021, the bill increases the maximum net 

income amount used in determining eligibility for Iowa’s Early 
Childhood Development Credit (ECDC) and Child and Dependent 
Care Credit (CDCC) from $45,000 to $90,000.  
ECDC is 25 percent of the first $1,000 in early childhood 

development expenses the taxpayer pays for dependents, ages 
three through five.  
CDCC, which is a refundable credit, will range from 75 percent 

of the federal credit for taxpayers with net income of less than 
$10,000, to 30 percent of the federal credit for taxpayers with net 
income of $40,000 to $89,999.  
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Upcoming Events
•August 12, 2021 (12:00 pm)
•August 26, 2021 (12:00 pm)

September 21-22: Agricultural Law Seminar and Farm 
Tax Workshop (in-person and online) (Registration 
opens next week)

Tax School in November-December: Three in-person in 
Iowa, three in-person in Wisconsin, and three webinar 
options
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