QUALIFIED FARMER DETERMINATION – IRC §6654(i)

(For Form 2210F Estimated Tax Exception)

(Farmers Tax Guide – Pub. 225)
Client Name:___________________________
Date:___________________

Tax Year:___________________

	1 – Determination of Total Gross Income:
	
	

	Form 1040 – All wages
	- Line 7
	$_________

	Form 1040 – Taxable interest income
	- Line 8a
	$_________

	Form 1040 – Ordinary dividend income
	- Line 9a
	$_________

	Form 1040 – Taxable state tax refund
	- Line 10
	$_________

	Form 1040 – Alimony received
	- Line 11
	$_________

	Form 1040 – Ordinary gain and losses
	- Line 14
	$_________

	Form 1040 – Taxable IRAs
	- Line 15b
	$_________

	Form 1040 – Taxable pensions/annuities
	- Line 16b
	$_________

	Form 1040 – Taxable unemployment compensation
	- Line 19
	$_________

	Form 1040 – Taxable social security benefits
	- Line 20b
	$_________

	Form 1040 – Other income
	- Line 21
	$_________

	Sch. C – Gross income
	- Line 7
	$_________

	Sch. C-EZ – Gross receipts
	- Line 1
	$_________

	Sch. D – Capital gains (Note 2)
	
	$_________

	Sch. E – Gross rental income
	- Line 3/23a
	$_________

	Sch. E – Gross royalties
	- Line 4/23b
	$_________

	Sch. E – Share of p’ship and S corp. income

         (See Note 1)
	- Line 32
	$_________

	Sch. E – Estates and trusts (see Note 1)
	- Line 37
	$_________

	Sch. F – Gross farm income
	- Line 9/50
	$_________

	Form 4835 – Gross farm rental income
	- Line 7
	$_________



	TOTAL GROSS INCOME
	
	$


	2 – Determination of Gross Farm Income:
	
	

	Sch. E Included gross farm income from pass-thru entities (Part II & III) and crop-share arrangements (via Form 4835).  It does not include cash rent received on farmland.
	- Line 42
	$_________

	Sch. F Gross farm income
	- Line 9/50
	$_________

	Form 4797 Portion of gains attributable to the sale of draft, dairy, or breeding stock (see Note 3)
	Various
	$_________

	TOTAL GROSS FARM INCOME
	
	$


3 – Determination of Gross Income Ratio:  Percentage of gross income attributable to farming = (total gross farm income ( total gross income).  

Must be at least two-thirds (66.67%) to qualify for special estimated tax exclusion rules for farmers.

NOTES:
(1) See Sch. K-1 for pass-through entity owner’s share of total gross income or gross farm income.

(2) IRS Pub. 225 specifies only capital gains are to be considered.  Capital losses cannot be netted against capital gains.  Capital gain distributions from Sch. D, line 13 are also included.

(3) Farm income does not include gains or losses from the sale of farmland and depreciable farm equipment; income of custom farm operators; or wages earned as a farm employee.
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